
Peter Hartcher said recently in the Sydney Morning Herald – and I’m 

carelessly paraphrasing – that the early (John) Howard phase (of 

conservative government) was a time of prudent management and 

careful budgetary that restored the country from deficit to surplus.  

But when the mining boom arrived, prudence left. In 2004-2005 the 

Howard Government gave tax cuts to all taxpayers, created the baby 

bonus, and bulked up handouts to families in a practice soon 

criticized as “middle class welfare”. 

While there was an unprecedented revenue surge, the Howard 

government showed “epic profligacy”.  The mining boom and robust 

economy delivered windfall gains of $334 billion in between the 

2004-2005 budget and the 2007 election. The Howard Government 

spent, or gave away in tax cuts 94% of this, according to the 

Treasury!!!!!!  

There was $169 billion in tax cuts over a 7 year period with 42% of 

them, or $71 billion going to the top 10% of income earners. The top 

10% got more in tax cuts than the bottom 80%. 

Unfortunately, it has to be said, that at the next election, the winners 

(the ALP under Kevin Rudd) matched these promises. 

As I have said, the claim of the budget “crisis” or “emergency” is 

confected by this government to slash and burn. 

I think the Carbon Tax and Mining Tax, both to be abolished, were 

very good ideas, and both should have raised revenue.  

Unfortunately, both were extremely badly handled by the previous 

government, and the benefits were not explained to the public. 

I also accept that the trade unions have an undue influence on the 

ALP – especially as only approx 18% of the work force are unionised 

these days. I think the ALP leader Bill Shorten has so far been 



lacklustre, but his reply to the budget was encouraging.  He did not 

offer any solutions, but Abbott in Opposition only came up with 3 

slogans in 3 years.   

Given his temperament, Abbott will not be good at negotiating his 

legislation through the Senate. 

While elements in the ALP have been shown to be appallingly 

corrupt, the present revelations at ICAC have revealed an insidious 

link between illegal election funding, politicians and developers 

(especially), and has shown both sides of parliament to be as bad as 

each other. Revelations of how party donations provide access to 

politicians has demonstrated the unhealthy and obvious link 

between the Coalition Government and the business end of town – 

and the government delivered for them. 

As Ross Gittins says in the SMH the government “chose to focus on 

cutting three big classes of government spending: health, education, 

and income-support programs (pensions, the dole and family tax 

benefits). As he says, these are of least importance to high income 

earners. 

However, the government “avoided cutting the programs of most 

importance to the well-off: superannuation tax concessions, the 

concessional tax treatment of capital gains and negative gearing, 

Tony Abbott’s Rolls Royce paid parental leave scheme, the mining 

industry’s fuel excise rebate and other “business welfare” and, of 

course, the high income earners’ favourite charity: defence 

spending”. 

 


